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AMENDMENT IN THE NATURE OF A SUBSTITUTE
TO H.R. 640

OFFERED BY MR. RYAN OF WISCONSIN

Strike all after the enacting clause and insert the

following:
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SEC. 1. SHORT TITLE.

This Act may be cited as the “Private Foundation
Excise Tax Simplification Act of 20157,

SECTION 2. MODIFICATION OF THE TAX RATE FOR THE EX-
CISE TAX ON INVESTMENT INCOME OF PRI-
VATE FOUNDATIONS.

(a) IN GENERAL.—Section 4940(a) of the Internal
Revenue Code of 1986 is amended by striking ““2 percent”
and inserting ‘1 percent’’.

(b) ELIMINATION OF REDUCED TAX WHERE FOUN-
DATION MEETS CERTAIN DISTRIBUTION REQUIRE-

MENTS.—Section 4940 of such Code is amended by strik-

ing subsection (e).
(¢) EFFECTIVE DATE.—The amendments made by
this section shall apply to taxable years beginning after

the date of the enactment of this Act.
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1 SEC. 3. BUDGETARY EFFECTS.

2 The budgetary effects of this Act shall not be entered
3 on either PAYGO scorecard maintained pursuant to sec-
4 tion 4(d) of the Statutory Pay-As-You-Go Act of 2010.

f\VHLC\020215\020215.266.xml (59061712)
February 2, 2015 (5:28 p.m.)




  
   F:\M14\RYANWI\RYANWI_005.XML 2/2/2015 17:28 01/27/2015 11:01   1141-0127-401012 590617|2  
 
 [Discussion Draft] 
 
 [Discussion Draft] 
  
  
 
  
  
 114th CONGRESS  1st Session 
 Amendment in the Nature of a Substitute to H.R. 640 
  
 Offered by  Mr. Ryan of Wisconsin 
  
 
 
    
  Strike all after the enacting clause and insert the following: 
  
  1. Short title This Act may be cited as the   Private Foundation Excise Tax Simplification Act of 2015.  
  2. Modification of the tax rate for the excise tax on investment income of private foundations 
  (a) In general Section 4940(a) of the Internal Revenue Code of 1986 is amended by striking  2 percent and inserting  1 percent. 
  (b) Elimination of reduced tax where foundation meets certain distribution requirements Section 4940 of such Code is amended by striking subsection (e). 
  (c) Effective date The amendments made by this section shall apply to taxable years beginning after the date of the enactment of this Act. 
  3. Budgetary effects The budgetary effects of this Act shall not be entered on either PAYGO scorecard maintained pursuant to section 4(d) of the Statutory Pay-As-You-Go Act of 2010. 
 

